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NB:

1. Rcad carefully thc instructions on the cover ofthe answer book.

2. There are EIGHT questions in this paper. Students are to ans\\'er ANY FIVE
QUESTIONS oftheir choice. EACH QUESTIONS CARRIES 20 MARKS.

3. N4arks are granted based on claritl ofprescntation. deplh ofunderstanding ofthe issues

inlolved, al1d lim demonshation olhow students view risk managcment as pcrtinenr to

modern banking operations.

4. Bonus narks would be awarded for practical examples in day to day local and

intemational banking operations as opposed to merelv citing thcoretical conccpts.

i. Iirrl( rllo\\eJ: THRII HOURS

6. Candidates must ensure that they anslver questions in the appropriatc aoslvcl book and not
on loose sheeis rvhich are used onlv as supplenentary shccts. Such a1Nu,e1s rr,ill not be

nrarkcd.

7. DO NOT WRITE YOUR NAME ON THE ANSWER T'OOK.

8. DO NOT OPEN THIS QUESTION PAPER UNTIL INSTRUCTED TO DO SO.
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QLESTIOT{ ONE

Capital inadequac).(lo\r or ncgativc Capital Adcquac) Ratio. belo$ 10,%) featur.d proulineitl)
in thc financials culminating into thc rcccnt collapse ofsome banks in Gl'iara.

What mcasucs ma) a bank takc to bolstcr its dcclining ralio to avoid insolvenc).or regulatory
sanctions'l (20 marks)

QUESTTON TWO

In an age ol increasing cyber secu ty concems and the obligation to comply \\i!h the Data

Protection Act 2018. the Board and management ofBanks must focus o11 intbnnarion risk.

(a) Discuss at lcast (5) fi\'e objectives ofan inlbmation risk polic,v ofa bantri. (10 marks)

(b) Discuss an,v fiye (5) risks prevalellt in the inlormation technologl space of a bank.

. (10 marks)
(Total marks:20)

QUESTIOF* THREE

The Board has the rcsponsibility to cnact and periodically revierv broad strategic policics to
govcm the trcasur,v timction and its relationslip with ofier departments in the bai']tri.

Discuss broadll live (5) kel' arcrs to be addressed b1 a Treasurv policy. indicating wh,v these
are critical for the eft'ective l'unctioning ofthe Treasui]- departmcni in its capital maintenance.
liquidit,v and incorne generation l'unotions-

(20 marks)

QUES'IION i'OIJR

In the conte)it ofAssets and Liabilitl Nlanagement. e\plain;

(a) Vhat dcpositor concentration sk (liability) is. and how this poses a risk to ,vour bant?

(b) Ho* *ould you address this panicular risk?

(5 marks)

(10 marks)
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(c) $h) should a bank's managemenl be concerned about sectoral conccnlration risk
(disproportionatc cxposurc to a pa icular sector ofthe econom-v) in its loan poniblio?

(5 narks)
(l otal marks: 20)

QI]ESTION FIVE

In the coltert ofEnvironmental and Social fusk Management, discuss at least five (5) key risks

that a bank which fails to adopt this policy may lace in the credit space.

(20 marks)

QUESTTON SIX

Write shofi notes on each ofthe lbllowing;

,a) fu5"i ( aprci ). rnclud'ng ir. JeoenJencie:

(b) Risk Appetite.

(c) County fusk analysis.

(d) Ilusiness Priority Heat Map.

(5 marks)

(5 marks)

(5 marks)

(5 marks)

(Total marks: 20)

QUESTION SEVEN

(a) Erplain in detail rhe concep! ofsecuritization.

(b) Whet risk concems should a buler ofa sccuritizcd instrument be arvarc olJ

(5 marks)

(15 marks)

(Total marks: 20)

QUESTION EIGHT

Discuss in dctail five (5) factors r'lich banl managemcnt must consider in a.iopting a pafticular

risk transfer,ltlcatment measure in dre managemcnt ofits residual risks

(20 marks)
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