
CHARTERED INSTITUTE OF BANKERS (GHANA)

ASSOCIATESHIP EXAMINATION

LEVEL I
ECONOMICS IN BANKING

JULY 202t

N.B:

1, Read the instructions on the cover ofthe answer book carefully.

2. Amwer Eryq(s) questions only.

3. Time allowedr EBELEQUBS. EACH QIIESTION CARRIES 20 MARKS

4. Candidates must ensure that they answer questions in the appropriate answer book and

NOT on loose,sheets which are supplementary sheets. Such answers will nol be marked-

5. DO NOT WRITE YOI-IR NAME ON THE ANSWER BOOI(

6. DO NOT OPEN THIS QUESTION PAPER I]NTIL YOU HAVE BEEN INSTRUCTED

TO DO SO.
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ANS\YER FIVE QUT]STIONS ONLY

QUESTION ONE

a. F.conomics is thc stud) ofchoice under whal condition?
b. In the household. horv is thc scarce resources allocated'l-
c. Deline the tenn ?cessia],.

d. Name any lbur ofthe variety ofnceds and rvants ofman.

QUESTIOl{ TWO
a. Who dctcrmincs the supply oIa commodity?
b. Whl should the pricc of maize increase al'ter a long period ofdrl season?
c. Name any six laotors lhat may inducc a producer to increase his suppl,v.

(4 marks)
(4 marks)
(4 marks)
(8 marks)

(fotal marks - 20)

(4 marks)
(4 marks)

(12 marks)
(Total marks - 20)

c. At zero unit of production, what is the rclalionship between the fixed cost and the total cost?
(4 marks )

(8 darks)

(Total marks - 20)

QUESTION THRIE

a. The cost ofpioducing yams may bc classificd inro two. Name the t\.r'o.
b. Ho\\,is marginal cost calculated'l

d. Name any four main ftatures offree contpctition.

QUESTION FOUR
a. \\ ho is an uncmploled person?
b. Nane anl fbur t,vpcs ofunemplolment il Ghana.
c. State irn) lbur aims of national rninimum $,apc rate.

Q1IESTIO\ FIVE

c. \\''hat is lbreign trad.'l
b. Nrule anl i'our acl.antagcs offoreign trade.
c. Nane fi1\ Iout rneasures rvhich thc povcm cnt gcrleLally uses to
liade.

(4 marks)
(4 marks)

(4 marks )
(8 marks)
(8 marks)

(Total mark - 20)

(4 marks )
(8 marks)

interfere with the foreign
(8 marks)

(Total marks -20)
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QtiESTIO\ SIX

r. \ame drc cft'cct ofdte ltlodem technolosical ad\ancal[eDt on bank tmisactions. (J marks)
b. Stete t\\o advanrages prolided ro the banks b' rhe Automaric fellcr Nlachiie ( ATM )

(:lmarks)

c. \\hat are the prinarl sourccs ofbari< l'unds? (,1 marks )
d. Which institutions providc scrvices wl1ich directiv ptomote economic gro\\th? (,1 marks)
e. What factor has fbrced the banlis to adopt universal banking? (,1 marks)

(Total marks - 20)
QUESTION SEVEN

a. Name the threc main classification ofmone,v. (6 marks)
b. Fiduciarl monev ma) be grouped into three- Name anv rrvo. (,1 mrrt$)
c. Nlention tr\o reasons \\h_v pcople keep money. (.1 marks)
d. State dtee measures thc govcanment mav introduce to control mone) suppiy. (6marks)

(Total marks - 20)

QUESTION EIGHT

a- Deline thc tenn.fscalpo1icy. (2 marks)
b. Mention an] tl1,o nlain aims offiscal policy. (,1marks)
c. State four main methods oflinancing econontjc projects. (8 marks)
d. The govcrnmcnt actively eigages in va ous economic activities. Statc anv tluee ofsuch
activities- (6 marks)

(Total marks 20)
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